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Northampton Borough Council 
 
1.0 Introduction 

 
This short guide through the main numbers in the Statement of Accounts has been prepared 
as an aid to members. The Annual Accounts is a large technical document and they are very 
difficult to interpret. It includes only the main features of the accounts. 
 
1.1 Revenue Expenditure 

 
The Council measures financial performance against planned activity in the form of the 
Council’s management accounts. In 2015/16 the Council reported a balanced position 
against planned activity of £26.2m, after achieving planned savings £4.3m and using £4.5m 
of Earmarked Reserves. The following table shows the actual outturn: 
 
Actual Outturn 2015/16 
£’000 

 
 
The General Fund Reserves have been maintained at £5.5m in line with the current policy of 
the level to be maintained. 
 
The presentation reflects how costs and incomes are categorised, monitored and 
managed within the Council. The Annual Accounts reports expenditure and income in a 
different format to comply with the statute governing their preparation. This incorporates 
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additional costs such as changes in the value of property which, under regulation, is not 
chargeable to the General fund (a useable reserve) in the year but to unusable reserves. 

 
1.2 Housing Revenue Account 

 

Included within the overall income and expenditure above are specific amounts relating to 
the provision, maintenance and sale of Council houses and flats. These specific items of 
income and expenditure are also shown separately in the Housing Revenue Account (HRA), 
because this account has to be self-financing.   
 

After taking account of contributions to reserves and balances, the Council's Housing 
Revenue Account working balance has remained at £5m. This is after making a net 
contribution to HRA earmarked reserves of £1.6m to support revenue expenditure during 
the year. This position was reported at the Cabinet meeting on 13th July 2016. 
 
1.3 Capital Expenditure and Financing 

 

The capital programme supports the Council’s wider objective to deliver services and to 
support economic growth. Capital expenditure represents major investment in new and 
improved assets such as land, buildings, equipment and information technology assets. The 
table below summarises the capital outturn for 2015/16. 
 

  
 

The Other General Fund Schemes of £57m includes a third party loan agreement of £46m 
with the University of Northampton to support the relocation of the University’s campus to 
a new Waterside location in the Northampton Enterprise Zone. 
 
1.4 Useable Reserves – reduced by £16.8m to £66.9m 

 

General Fund Reserves of £4.5m and Earmarked HRA Reserves of £1.6m have been used to 
support service specific projects. 
£9.3m Major Repairs Reserve has been used to part-finance HRA Capital spend. 
£1.02m of the Capital Receipts Reserve and £0.5k of the Capital Grants Unapplied Reserve 
were also used to part-fund Capital Expenditure. 
 


